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CE 304 (A) AUDITING II 
 

Unit Particulars Marks 

Unit – I Company Audit 
 

 Importance of Memorandum, articles, 

prospectus, minute book, preliminary contract 

 Issue of shares at premium and at discount, issue 

of right shares, issue of bonus shares, issue of 

shares for the consideration other than cash 

 Redemption of preference shares and 

debentures, conversion of debentures in to 

shares, forfeiture of shares 

 Audit of share transfer 

25% 

Unit – II Auditor’s Report and Certificate 
 

 Meaning and importance of auditor’s report 

 Difference between auditor’s report and 

certificate 

 Kinds of auditor’s report 

 Specimen of qualified report 

 Use of words “True and Fair” In the report 

 CARO – 2003 

25% 



Unit Particulars Marks 

Unit – III Divisible profit and depreciation 
 

 Divisible profit 

o Meaning and importance of profit 
o Determination of profit and it’s problem 
o Debatable points regarding divisible profit 

(Depreciation, capital gain, capital loss, 
past revenue lost, past profit and transfer 
to reserve) 

o Auditor’s duty regarding divisible profit 
 Depreciation 

o Provisions of the company law 
o Auditor’s duty 

25% 

Unit – IV (A) Investigation 
 

 Meaning and need, difference between audit 

and investigation 

 Investigation in following cases.. 

o For purchase of business 

o For granting loan 

o In case of declining profit 

25% 

 ( B) Audit program of.. 
 

 Hospitals run by public charitable trust 

 Educational institutes 

 Manufacturing company 

 



Notes: (1) 20% weightage is to be given to a multiple choice question divided into 
15 sub‐questions (at least three sub‐question from each Unit shall be drawn). The 
students are required to provide justification for selecting the correct option out 
of four options given for each MCQ. 

(2) Question from any sub‐unit shall not be asked in option of any other 
sub‐unit. 

(3) Similarly, questions from any main Unit shall not be set in option of 
questions from any other main Unit. 
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